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THE ROLE OF U. S. LIFE INSURANCE COMPANIES IN THE MORTGAGE MARKET 


One-To-Four Family Residential 


Multi-Family Residential 


Total Total 





3 FHA VA Conventional Total | 


a FHA Conventional Total | Commercial Non-Farm Farm 


Mortgages 





Total Mortgage Debt Outstanding at Year-End* 
(000,000,000 Omitted) 
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Mortgage Holdings of U. S. Life Insurance Cos. at Year-End 
(000,000,000 Omitted) 
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Ratio of U. S. Life Insurance Co. Holdings to Total Mortgage Debt Outstanding 


n.a. 
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*Holdings of all U. S. financial agencies. 


Sources: Institute of Life Insurance, Federal Home Loan Bank Board, Housing and Home Finance Agency, and Federal Reserve Board. Com- 


ponents may not add to totals due to rounding. 


In the fifteen-year period since the end of World War 
II, total mortgage debt outstanding rose from $35.5 billion 
in 1945 to $206.5 billion in 1960; during this period, 
U. S. life insurance companies increased their mortgage 
holdings from $6.6 billion to $41.8 billion. Although the 
life companies’ share of the total mortgage debt in 1960 
was still slightly above their share in 1945, 20% as com- 
pared with 19%, this proportion has been declining during 
recent years from a high of 23% reached in the early 
1950’s. 

Between 1945 and 1950, U. S. life insurance company 
holdings of mortgages rose by $9.5 billion. The compan- 


ies increased their holdings on every type of property, but 
especially on 1-4 family non-farm homes where their in- 
vestments nearly quadrupled in these five years. 

During this same period, total mortgage debt increased 
by $37.3 billion. As in the case of life insurance company 
holdings, the most striking growth took place in mortgages 
on 1-4 family houses, reflecting the large pent-up demand 
and available savings of the period. An important factor 
contributing toward this growth was the introduction of 
VA mortgages which increased from less than $1 billion 
to over $10 billion during those five years. 

By the end of 1950, life insurance companies held 22% 
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of the mortgage debt outstanding, as compared with 19% 
in 1945, and had increased their holdings of 1-4 family 
home mortgages from 12% to 19% of the total of such 
mortgages. | 

During the five years from 1950 to 1955, mortgages 
on 1-4 family non-farm houses continued to be the most 
rapidly expanding category, both for life insurance com- 
panies and in the case of the total mortgage debt. At the 
end of 1955, life company holdings of mortgages on all 
types of property had increased to 23% of the total 
mortgage debt, and on home mortgages to 20%. 

In the most recent five year period, from 1955 to 1960, 
total mortgage holdings of U. S. life insurance companies 
rose $12.4 billion, but their share of the total mortgage 
debt dropped from 23% to 20%. 

Since 1955, commercial mortgages have replaced home 
mortgages as the fastest growing category, both in the case 
of the total mortgage debt and in life company holdings. 
As a share of the total of commercial mortgages, however, 


life company holdings have remained close to 30% ever 
since 1945. | 

Holdings of 1-4 family home mortgages by the life 
companies have continued to rise since 1955, but as other 
types of financial institutions increased their activity in 
this area, the life companies’ share of the total decreased 
from 20% in 1955 to 18% in 1960. 

Life insurance company holdings of mortgages on multi- 
family residences rose from $1.4 billion in 1945 to $3.9 
billion in 1960, an increase of $2.5 billion in the post-war 
period. Close to three-fourths of the multi-family resi- 
dential mortgage holdings in 1960 were conventional 
mortgages, the remaining one-fourth were FHA. 

Holdings of farm mortgages by life companies reached 
$3 billion in 1960, the highest they have been in the post- 
war period and 334 times the 1945 amount. Life insurance 
companies are one of the most important private investors 
in farm mortgages and last year held 23% of the total 
outstanding. 


LIFE INSURANCE BENEFIT PAYMENTS IN THE UNITED STATES 


(000 Omitted) 


- 





Type of Benefit Payment 


August 
1961 


August 
1960 


8 Mos. 
1961 


8 Mos. 
1960 





DEATH BENEFITS 
(Including Accidental 
Death Benefits) 


Ordinary 
Group 
Industrial 


$169,600 
114,100 
30,000 


$167,400 
96,600 
28,200 


$1,345,400 
824,300 
224,400 


$1,284,200 
742,400 
221,400 





TOTAL 


313,700 


292,200 


2,394,100 


2,248,000 





MATURED ENDOWMENTS 


Ordinary 
Group 
Industrial 


50,500 
900 
5,000 


45,800 
600 
5,000 


424,300 
5,300 
39,400 


407,500 
4,300 
41,700 





TOTAL 


56,400 


51,400 


469,000 


453,500 





DISABILITY PAYMENTS 
(Including Premiums 
Waived) 


Ordinary 
Group 
Industrial 


5,900 
4,900 
600 


5,900 
4,000 
800 


47,500 
35,800 
5,200 


47,300 
29,300 
5,700 





TOTAL 


11,400 


10,700 


88,500 


82,300 





ANNUITY PAYMENTS 


Group 
Individual 


34,100 


) 


30,400 
29,100 


278,800 
246,400 


241,400 
249,900 





TOTAL 


63,100 


59,500 


525,200 


491,300 





SURRENDER VALUES 


Ordinary 
Group 


Industrial 


120,500 
1,800 
29,200 


111,600 
3,100 
27,700 


954,200 
23,500 
227,300 


873,600 
17,900 


° 





TOTAL 


151,500 


142,400 


1,205,000 


1,092,400 





DIVIDENDS TO 
POLICYHOLDERS 


Ordinary 
Group 
Industrial 
Annuity 


97,900 
11,800 

2,300 
20,400 


89,100 
12,400 

3,000 
18,700 


845,200 
129,000 
32,400 
47,300 


754,900 
131,100 
37,600 
53,600 





TOTAL 


132,400 


123,200 


1,053,900 


977,200 





TOTAL LIFE INSURANCE & ANNUITY BENEFITS 


$728,500 


$679,400 


$5,735,700 


$5,344,700 





HEALTH INSURANCE 
BENEFITS 

(Paid by Life Insurance 
Companies) 


Group 
Individual 


197,200 
47,400 


186,200 
45,700 


1,478,400 
362,200 


1,374,500 


’ 





TOTAL 


$244,600 


$231,900 


$1,840,600 


$1,720,600 





are excluded. 


Sources: Institute of Life Insurance and Health Insurance Association of America. Life insurance and annuity benefits are estimated on the 
is of reports from life insurance companies representing over 95% of all payments. Health insurance dividends to policyholders 
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INVESTMENTS OF U.S. LIFE INSURANCE COMPANIES 


(000,000 Omitted) 





CHANGE IN 
ACQUIRED HELD HOLDINGS 


Aug. Aug. 8 Mos. . Aug.31 Aug. 31 July-Aug. 
1961 1960 1961 1961 1960 1961 


Government _U. S. $ 435 $ 190 $2,518 $ 6440 $ 6,592 $ — 
Canada 21 13 95 84 304 271 of 
Other — 24 36 183 124 


Non-Guaranteed Federal Agency 13 24 91 111 


TYPE OF INVESTMENT 














State, Provincial, Local 
U. Direct & Guaranteed 13 1,009 
Special Rev. & Other 31 2,455 


Foreign Direct & Guaranteed 2 977 
Special Rev. & Other —_ 12 


World Bank & Other International 
Agency 231 


Railroad U.S. 


Foreign 


Public U. S. 
Utility Foreign 


Industrial & Miscellaneous 
U. S. One Year or Less at 
Issue 
All Other 
Foreign 

















TOTAL 
Railroad 62 





ee a 
an rust & Ins. is L 
PREFERRED » 7 I 

STOCKS Industrial & Misc. 





4 
TOTAL 2,068 


Railroad 29 
Public Utility 555 
Bank, Trust & Ins. 38 373 


COMMON : : 
STOCKS Industrial & Misc. 1,324 











Foreign 66 
TOTAL 2,347 
Farm 3,111 


Non-Farm FHA 9,501 


MORTGAGES aa 2 3 oan 


Conventional 23,680 
TOTAL 43,216 
Company Used 83 1,106 


Investment Residential 1 7 427 —_ 
Commercial 96 2,317 + 19 


Other 11 51 + 5 

TOTAL 22 197 3,901 3,822 + 31 

POLICY LOANS 1 133 990 5,580 5,085 + 39 
CASH xxx xxx XXX Xxx 1,286 1,229 — 18 
OTHER ASSETS Xxx Xxx XXX XXX 5,059 4,613 + 39 
TOTAL $1,996 $1,606 $14,829 $12,533 $123,902 $117,581 $+521 









































Source: Institute of Life Insurance. Totals for U. S. companies estimated on basis of reports from life insurance companies representing 
95%o of all assets. The amounts shown represent book values for all items except “Other Assets” and “Total.” The change 
in holdings for the month may sometimes be greater than acquisitions for a particular item due to rounding, write-ups and 
other adjustments. 





